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DORSEY WRIGHT

ISHRINTL
iShares International Rotation Model

Model Objective
The purpose of the iShares International Rotation Model is to 
identify major themes in the market, have exposure to those funds 
controlled by demand and eliminate exposure to those funds 
controlled by supply. The Model is designed to hone in on the 
strongest ETFs from the inventory listed above and will attempt 
to capture the strongest trends and avoid the weakest trends. The 
iShares International Rotation Model inventory of funds provides a 
diversity of investments that is generally advantageous to trend-
based tactical rotation strategies.

Relative Strength Methodology
The most adaptive tool we have found to identify the strongest 
trends from the weakest within an investable universe is Point 
& Figure Relative Strength. Our Relative Strength calculation is 
designed to target long term themes of outperformance, while also 
remaining responsive enough to allow for rotation when market 
trends necessitate. In short, Relative Strength attempts to minimize 
exposure to underperforming positions, while letting profitable 
positions run. Most importantly, this systematic and rules-based 
approach eliminates the subjective or “emotional” trades, as the 
calculation is derived from price data alone.

Systematic Portfolio Rules
• Over 30 international iShares ETFs are considered, including the 

iShares Dow Jones U.S. ETF (IYY) as the US representative. 

• The Portfolio stays 100% invested at all times in five positions.

• International iShares ETFs are compared to each other to 
determine inclusion. The concept is based on a relative strength 
matrix of the Model universe.

• Once a member of the Portfolio, to be replaced, the ETF must fall 
significantly out of favor versus the field.

• When a position is sold, the proceeds move into the strongest 
relative strength ETF not currently in the Portfolio using a 
replacement methodology.

• When a position within the Model either falls below 13% of the 
Portfolio or rises above 27% of the Portfolio, the Model will re-
balance and all of the holdings will then be equally weighted.

SYMBOL ETF NAME

AAXJ iShares MSCI All Country 
Asia ex Japan ETF

EEM iShares MSCI Emerging 
Markets ETF

EIS iShares MSCI Israel 
Capped ETF

EPP iShares MSCI Pacific ex 
Japan ETF

EWA iShares MSCI Austrailia 
ETF

EWG iShares MSCI Germany 
ETF

EWJ iShares MSCI Japan ETF

EWM iShares MSCI Malaysia 
ETF

EWP iShares MSCI Spain 
Capped ETF

EWT iShares MSCI Taiwan ETF

EWY iShares MSCI South 
Korea Capped ETF

EZU iShares MSCI Eurozone 
ETF

IEV iShares Europe ETF

JPXN iShares JPX-Nikkei 400 
ETF

TUR iShares MSCI Turkey ETF

BKF iShares MSCI BRIC ETF

EFA iShares MSCI EAFE ETF

EPHE iShares MSCI Philippines 
ETF

EPU iShares MSCI All Peru 
Capped ETF

EWC iShares MSCI Canada ETF

EWH iShares MSCI Hong Kong 
ETF

EWK iShares MSCI Belgium 
Capped ETF

EWN iShares MSCI 
Netherlands ETF

SYMBOL ETF NAME

EWQ iShares MSCI France ETF

EWU iShares MSCI United 
Kingdom ETF

EWZ iShares MSCI Brazil 
Capped ETF

ILF iShares Latin America 
40 ETF

IYY iShares Dow Jones U.S. 
ETF

EEMS iShares MSCI Emerging 
Markets Small-Cap ETF

ENZL iShares MSCI New 
Zealand Capped ETF

ECH iShares MSCI Chile 
Capped ETF

EIDO iShares MSCI Indonesia 
ETF

EPOL iShares MSCI Poland 
Capped ETF

ERUS iShares MSCI Russia 
Capped ETF

EWD iShares MSCI Sweden 
ETF

EWI iShares MSCI Italy 
Capped ETF

EWL iShares MSCI Switzerland 
Capped ETF

EWO iShares MSCI Austria 
Capped ETF

EWS iShares MSCI Singapore 
ETF

EWW iShares MSCI Mexico 
Capped ETF

EZA iShares MSCI South 
Africa ETF

FXI iShares China Large-Cap 
ETF

INDY iShares India 50 ETF

THD iShares MSCI Thailand 
Capped ETF

DISCLOSURE
Blackrock Investments, LLC has arranged with Dorsey, Wright to provide this specialized ETF page on the iShares ETFs. The Point & Figure analysis, models and resulting rankings, including any 
information, data or commentary included therein, are created and provided solely by Dorsey, Wright & Associates. Such analysis, models and rankings should not be considered an offer to purchase or 
sell, or a solicitation of an offer to buy or purchase any security, including iShares ETF shares. Neither Blackrock Investments, LLC nor Dorsey Wright through this ETF page provide investment advice or 
recommendations regarding any security, fund or market. The percentage of the portfolio devoted to any ETF is at the sole discretion of the financial advisor or the customer, and not Dorsey, Wright & 
Associates or Blackrock Investments, LLC. If you are not familiar with Point & Figure methodology, we suggest you read “Point & Figure Charting, 4th Edition” by Thomas J. Dorsey. If you are not familiar 
with the Blackrock Investments, LLC ETF product, or Exchange Traded Funds (ETFs), we suggest you visit www.ishares.com. The relative strength strategy is NOT a guarantee. There may be times where 
all investments and strategies are unfavorable and depreciate in value. Relative Strength is a measure of price momentum based on historical price activity. Relative Strength is not predictive and there 
is no assurance that forecasts based on relative strength can be relied upon.

Model Start Date: 10/6/2005

Model Inventory
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DISCLOSURE
Model performance data does not represent the impact of material economic and market factors might have on an investment advisor’s decision making process if the advisor were actually managing 
client money. The volatility of the strategy may be different than the volatility of the benchmark. DWA does not endorse the selections or percentages for the model testing which is at the sole 
discretion of the advisor. Actual performance of an account following this strategy may differ from the performance of the model portfolio for the following reasons: the account may not be fully 
invested at all times; not all stocks / ETFs / mutual funds in the account may be weighted equally at all times due to appreciation or depreciation in value; or in managing the accounts, and the advisor 
may make modifications to the strategy that is outlined in the testing criteria. Returns of the strategies do not include dividends or all transaction costs. Past performance, hypothetical or actual, does 
not guarantee future results. In all securities trading there is a potential for loss as well as profit. It should not be assumed that recommendations made in the future will be profitable or will equal the 
performance as shown. Investors should have long-term financial objectives. The information contained herein has been prepared without regard to any particular investor’s investment objectives, 
financial situation, and needs. Accordingly, investors should not act on any recommendation (express or implied) or information in this material without obtaining specific advice from their financial 
advisors and should not rely on information herein as the primary basis for their investment decisions. Information contained herein is based on data obtained from recognized statistical services, 
issuer reports or communications, or other sources believed to be reliable (“information providers”). However, such information has not been verified by Dorsey, Wright & Associates, LLC (DWA) 
or the information provider and DWA and the information providers make no representations or warranties or take any responsibility as to the accuracy or completeness of any recommendation 
or information contained herein. DWA and the information provider accept no liability to the recipient whatsoever whether in contract, in tort, for negligence, or otherwise for any direct, indirect, 
consequential, or special loss of any kind arising out of the use of this document or its contents or of the recipient relying on any such recommendation or information (except insofar as any statutory 
liability cannot be excluded). Any statements nonfactual in nature constitute only current opinions, which are subject to change without notice. Neither the information nor any opinion expressed shall 
constitute an offer to sell or a solicitation or an offer to buy any securities, commodities or exchange traded products. This document does not purport to be complete description of the securities 
or commodities, markets or developments to which reference is made. You should consider this strategy’s investment objectives, risks, charges and expenses before investing. The examples and 
information presented do not take into consideration commissions, tax implications, or other transaction costs. Each investor should carefully consider the investment objectives, risks and expenses of 
any Exchange-Traded Fund (“ETF”) prior to investing. Before investing in an ETF investors should obtain and carefully read the relevant prospectus and documents the issuer has filed with the SEC. To 
obtain more complete information about the product the documents are publicly available for free via EDGAR on the SEC website (http://www.sec.gov). © Copyright 2018. All rights reserved. Nasdaq, 
Inc. 

10/6/2005 - 12/29/2017

ISHRINTL

ETF Model Returns*

ISHARES INTERNATIONAL 
ROTATION MODEL

DATE NET  GROSS
ISHARES MSCI 

EAFE ETF

2011 -23.31 -22.15 -14.93

3/31/2012 14.05 14.48 10.82

6/30/2012 -4.71 -4.35 -8.98

9/30/2012 5.33 5.73 6.08

12/31/2012 4.60 5.00 7.28

2012 19.75 21.56 14.80

3/31/2013 6.12 6.52 3.73

6/30/2013 -13.76 -13.44 -2.85

9/30/2013 4.86 5.26 11.38

12/31/2013 8.17 8.57 5.13

2013 3.80 5.37 18.00

3/31/2014 0.99 1.37 0.16

6/30/2014 0.52 0.90 1.74

9/30/2014 -6.74 -6.30 -6.22

12/31/2014 -2.80 -2.53 -5.12

2014 -7.97 -6.58 -9.32

3/31/2015 1.75 2.12 5.47

6/30/2015 -5.08 -4.71 -1.06

9/30/2015 -9.73 -9.40 -9.72

12/31/2015 2.37 2.76 2.44

2015 -10.75 -9.40 3.48

3/31/2016 -2.64 -2.28 -2.66

6/30/2016 -2.58 -2.21 -2.34

9/30/2016 2.61 3.00 5.93

12/30/2016 -5.13 -4.78 -2.37

2016 -7.66 -6.28 -1.69

3/31/2017 5.58 5.98 7.90

6/30/2017 0.06 0.43 4.67

9/29/2017 2.60 2.99 5.03

12/29/2017 3.97 4.36 2.67

2017 12.71 14.41 21.79

Hypothetical Growth of $100k

SYMBOL

DATE RANGE 
CUMULATIVE 

RETURN
ANN. 1 
YEAR

ANN. 3 
YEAR

ANN. 5 
YEAR CUMULATIVE STD DEV

ISHRINTLNET 10/6/2005 - 
12/29/2017 12.71 -2.43 -2.36 15.65 10.27

ISHRINTL 10/6/2005 - 
12/29/2017 14.41 -0.96 -0.89 39.02 10.28

EFA 10/6/2005 - 
12/29/2017 21.79 4.94 4.34 26.50 11.55

**Model inception date is 10/6/2005. The Model’s net numbers reflect a theoretical annual management fee 
of 1.5%, deducted quarterly. This is not a fee charged by Dorsey Wright. Actual management fees may vary. 
Neither the returns for the Model nor the benchmark include the reinvestment of dividends. Past performance 
is not indicative of future results. Potential for profits accompanied by possibility of loss.

*Model inception is 10/6/2005. Performance data after model inception date is model data. Please see 
disclosures for important information on model data.


